
FRAMEWORKS FOR DEVELOPMENT (Week 4)

Community Based Development: 

1. Community based development programmes are designed to improve the quality
of life within specific communities. 

2. They take into account local conditions, culture and history. 

3. By evolving the community in the planning, execution and ongoing maintenance 
of the programme, the people are more likely to buy into the idea. 

4. Community based development can be divided into rural development and urban
development.

Trade and Development:

Key Concepts 

In this lesson we will focus on summarising what you need to know about: 
1. International trade and world markets: commodities traded, terms of trade 
2. Types of trading relationships including free trade, trade barriers, subsidies and 

fair trade. 
3. The concept of globalisation and its impact on development. 
4. Export-led development 

Terminology:

1. Trade: The exchange of goods, services, capital, labour and 
information between two parties.

2. Barter: To exchange goods for other goods, rather than selling them
for money.

3. International trade: The exchange of goods, services, capital, labour and 
information between countries.

4. Balance of Trade: The relationship between the value of a country’s exports 
and its imports.

5. Market: The place where goods and services are bought and sold.
6. Commodities: The items (goods and services) that countries trade. 

Anything sold in large quantities.
7. Free Trade: Trade that occurs without any restrictions.
8. Tariffs: A type of tax placed on imported goods, which makes these 

goods more expensive than the local product.
9. Customs: Taxes paid on importing and/or exporting goods.
10. Quota: A limit to the amount of imported goods that may enter a 

country during a fixed period of time.
11. Subsidy: A form of financial assistance paid by government to an 

industry or economic sector.
12. Fair trade: Trade that supports farmers in developing countries by 

paying fair prices and encouraging social and environmental 
development in their communities.

13. Globalisation: A process that leads to an integrated global economy and 
society.

14. Multinational Corporation (MNC): A company that owns or controls production 
facilities in more than one country.



15. Outsourcing: Having components made or assembled in a country other 
than where the headquarters of a company is based.

16. Sweatshops: Workshop or factory where people work long hours in poor 
conditions for low pay, often making illegal or counterfeit 
goods.

17. Export- led development: An economic strategy used by developing nations to 
“catch up” to developed nations through increasing 
wealth by increasing exports.

Trade:

Trade can be described as the transfer of ownership of goods and services from one 
person or entity to another. In its simplest form trade is a process where people or 
entities barter – one side provides goods or services, while the other side pays with 
money, goods or services. 

International Trade:

International Trade involves the movement of goods and services across borders 
between countries. Trade between two countries is called bilateral trade, while trade 
between more than two countries is referred to as multinational trade. 

Commodities:

Commodities are items that countries trade. They can either be raw materials or 
finished products LEDC’s export mainly raw materials and unfinished goods, so their 
share of global trade is very small. LEDCs also earn less for their exports than MEDCs, 
because processed commodities fetch higher prices than raw materials do. 

Terms of Trade:

Terms of trade is a term used by economists to describe the relationship between the 
prices a country sells its exports for and the prices it pays for its imports. It makes 
economic sense to try and get more for what you sell, and pay less for what you buy. 

Balance of Trade:

The balance of trade is another important term to understand. It is the relationship 
between the value of a country’s exports and it imports. It can either be positive or 
negative.

NEGATIVE BALANCE OF TRADE = imports are greater than exports 

POSITIVE BALANCE OF TRADE = exports are greater than imports

TRADE RELATIONSHIPS:

1. Free Trade:

1.1 Is trade that occurs without any restrictions. 
1.2 When there is free trade, nations open their borders to one another, and 

goods and services move freely between them. 
1.3 There are no tariffs or customs duties that might increase the process.
1.4 Free trade is meant to benefit all trading partners. 



2. Trade Barriers:

2.1 This occurs in order to protect local manufacturers; governments might 
introduce measures to make imported goods more expensive. 

2.2 These include: 
2.2.1 Import tariffs and taxes (taxes placed on imported goods making 

them more expensive than local goods) 
2.2.2 Subsidies for local industries (a subsidy is financial assistance paid 

to a business to help support that business, to create employment, 
stimulate business and reduce imports) 

2.2.3 Quotas (limits that governments set to the amount of imported 
goods that can enter a country within a particular time frame) 

2.3 Trade barriers are also used in order to protect jobs in a country, protect 
local products from foreign competition and to encourage local industries. 

3. Fair Trade:

3.1 Trade that supports farmers in developing countries by paying fair prices, 
workers enjoy better working conditions and are not exploited.

3.2 This type of trade is closely linked to sustainable development. 
3.3 Fair trade organisations also improve infrastructure and social 

development (education and training) in developing countries.

“Goods marked with this Fair Trade logo guarantee disadvantaged farmers in the 
developing world get a better deal”




