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TASK 9.1   Woza Manufacturers (1):  Baseline assessment 
 
This Task is suitable for working in pairs or groups. 
This Task is meant as a baseline assessment to determine the learners’ prior knowledge.  Allow them to 
complete the answers individually and then to complete the assessment form to determine if they have the 
necessary skills.   Before proceeding with Grade 11 work it is essential that they all understand the concepts 
thus far learnt. 
 
9.1.1 Write down the details of the above costs (from Column A only) into the appropriate 

sections as set out in the table below: 
 

Direct (Raw) Materials Direct Labour Factory Overheads 
Wood Labour Factory electricity 
Brass screws  Rent 
Sand paper  Consumable stores 
Varnish  Cleaning aids 
  Factory manager’s salary 
  Factory cleaner’s salary 
   

 

 
9.1.2 Calculate the raw material cost for 1 table. 
 
  Wood (10 x 1.8 = 18m x R8) R144.00 
  Wood  (6 x 2m x R10) 120.00 
  Brass screws 1.50 
  Sand paper (3 x R4)  12.00 
  Varnish 15.00 
TOTAL R292.50 

 

 
9.1.3 Calculate the direct labour cost for 1 table. 
R18 x 5 hours = R90.00 
 
9.1.4 Calculate the prime/direct cost for 1 table. 
292.50 + 90.00 = R382.50 
 
9.1.5 Calculate the prime cost for 230 tables. 
R382.50 x 230 = R87 975.00 
 
 

9.1.6 Calculate the total factory overhead costs. 
 
Electricity  R2 000 
Rent 3 000 
Consumable stores 150 
Cleaning aids 100 
Factory manager’s salary 7 000 
Factory cleaner’s salary 1 800 
TOTAL R14 050 

 

 
9.1.7 Define fixed and variable costs. 
Fixed costs remain constant over a period of time irrespective of the amount of goods produced. 
Variable costs vary in proportion to the amount of goods produced. 
Fixed costs stay the same - they are not affected by changes in volume or changes in the number of prod-
ucts manufactured. 
Variable costs – these change when the number of products manufactured changes – they are affected by 
any change in the number of products manufactured. 
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9.1.8 Classify the factory overhead costs into fixed and variable costs. 
Examples:   
Fixed costs:  Rent, Factory manager’s salary, Factory cleaner’s salary. 
Variable costs:  Factory worker wages, raw materials. 
 
9.1.9 Calculate the total production costs for 230 tables. 
R87 975 + R14 050 = R102 025 
 
9.1.10 How much will one wooden table cost? 
R102 025  230 = R443.59 
 
9.1.11 If they make 30% profit, how much will they sell each table for? 
R443.59 + 30% = R576.67 
 
9.1.12 In your opinion do you think this is a realistic selling price?  Explain. 
Use discretion with learners’ answers - learners must give reasons for their answer. 
 
9.1.13 Why is equipment not included in direct or indirect costs? 
Equipment is an asset and not an expense to the business. 
 
 

SELF-ASSESSMENT FORM  
Learners are to complete the self-assessment form, after marking their work, by ticking off the appropriate 
column, to determine their prior knowledge: 
Knowledge and skills YES NO 
Can identify direct material costs   
Can identify direct labour costs   
Can calculate the prime cost   
Can identify factory overhead costs   
Can define fixed and variable costs   
Can divide overhead costs into fixed and variable costs   
Can calculate the total cost of production   
Can work out the unit cost   
Can work out the selling price   

 
Note to the Teacher: 
Assess the learners’ responses.  If there are learners who are experiencing gaps in their knowledge ensure 
that they make an attempt to catch up.  
  


