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WHAT IS DEVELOPMENT?

Improvement of the social and economic aspects 

to achieve higher standards of living and quality 

of life.



ASPECT OF DEVELOPMENT:

ASPECTS

Basic needs
•- Food
•- Water
•- Shelter
•- Clothing
•- Medical care

Education

Infrastructure
- Electricity and Water

- Garbage disposal
- Transport and communication



ASPECTS

Human rights and 
equal opportunities
- Equality between races, genders, 

cultures, religions and disabled people
- Political freedom

Employment 
opportunities

Social welfare and 
health care
- Pension funds
- Clinics and Medical aid
- Care for sick, aged and babies
- Social grants for the poor



DEVELOPING VS DEVELOPED COUNTRIES:

DEVLOPING COUNTRY DEVELOPED COUNTRY

Poor countries Rich countries

Third world countries First world countries

Non industrialised countries Industrialised countries

Low income Higher income

Mostly in the Southern hemisphere Mostly in the Northern hemisphere

Less economical developed countries 

(LEC’s)

More economical developed countries 

(MEC’s)

Lower standard of living Higher standard of living

Limited access to services and goods Access to a diverse services and goods

Poor developed and maintained 

infrastructure

Good developed and maintained 

infrastructure

Examples:  Vietnam, African countries, 

India, Bangladesh, Zambia

Examples:  USA, Canada, Japan, Australia, 

Germany

Brandt Line divided the world in two – Northern hemisphere ( developed countries) and Southern 

hemisphere (developing countries)



DEVELOPING COUNTRIES:



DEVELOPED COUNTRIES:



FORMS OF DEVELOPMENT:

1. ECONOMIC DEVELOPMENT:

The development of material wealth and increased standards of living 
for the entire population.

FACTORS THAT AFFECT ECONOMIC DEVELOPMENT:

 Poor developed technology;

 Labour force experience food insecurity (lack of healthy food);

 Poor education;

 Not enough employment opportunities;

 Poor exports

 No foreign investments



ECONOMIC DEVELOPMENT INDICATORS:

The following indicators are used to measure the level of development in a country:

INDICATOR CONCLUSION

Per capita GDP ( Average income earned by all 

people in a country)

Higher capita GDP = Higher level of development

Value of exports Higher value of exports = higher foreign income 

= higher development

Percentage of labour in agriculture Higher percentage employed = more agricultural 

products to export = higher development

Employment More employment = more taxes paid = more 

development

Level of urbanisation (increase in % of people in 

urban areas)

More urbanisation = more development

Gini coefficient (measure the degree of 

inequality)

Countries closer to 1 have a high level of 

development



GROSS DOMESTIC PRODUCT (GDP):

 GDP = Total value of goods and services produced in a country per year.

ADVANTAGES AND DISADVANTAGES OF USING THE GDP AS AN INDICATOR:

ADVANTAGES DISADVANTAGES

Show the quality of health care, 

water and food supplies

Values can easily be manipulated to 

look poor so that they can receive 

more development aid from other 

countries

Easy to calculate Do not take subsistence farmers and 

people in the informal sector in 

consideration as this is a big part in 

LEDC’s

Focus on important development 

aspects



2. SOCIAL DEVELOPMENT:

Way in which the society has good job opportunities, housing, education, 

clean and safe drink water and technology.

FACTORS THAT AFFECT SOCIAL DEVELOPMENT:

 Poor developed infrastructure in most rural areas;

 High unemployment rate;

 Poor education;

 Poor communication and technology;

 Poor medical and social care;

 Inequality between genders, races, religions and cultures



SOCIAL DEVELOPMENT INDICATORS:

The following indicators are used to measure the level of development in a country:

INDICATORS CONCLUSION:

Literacy levels Higher literacy levels = higher level of 

development

Status of women Equality and empowerment of women = higher 

level of development

Human development index (measure the life 

expectancy, level of education and literacy 

and GDP per capita)

Higher number = higher level of development

Population growth Lower growth rate = higher level of 

development

Birth rate Lower birth rate = higher level of development

Infant mortality rate Lower infant mortality rate = higher level of 

development

Life expectancy Higher life expectancy = higher level of 

development



3. SUSTAINABLE DEVELOPMENT ( ENVIRONMENTAL 
DEVELOPMENT):

To ensure that we have enough without using everything 
and compromising the survival of the future 
generations.

FACTORS INFLUENCING SUSTAINABLE DEVELOPMENT:

 The increase of pollution over the globe;

 Soil contamination;

 Removal of vegetation

 Desertification

 Depletion of natural resources

 Lack of proper management of resources and the 
environment



SUSTAINABLE DEVELOPMENT INDICATORS

The following indicators are used to measure the level of 

development in a country:

INDICATOR CONCLUSION

Consumption of energy Higher consumption = higher 

level of development

Number of water resources like 

dams

More availability of water = 

higher level of development

More conservation areas More areas = more development



DEVELOPMENT ON DIFFERENT SCALES:

1. GLOBAL:  Various strategies to reduce global warming 

like the Kyoto Protocol.

2. CONINENTAL:  Initiatives to reduce the effects of 

development like pollution on the continent.  Every 

continent has its own strategies.

3. REGIONAL LEVEL:  Development strategies that include 

regions, countries or a few countries.

4. LOCAL:  Focus on smaller area like a town or a school or 

supply water and electricity to an specific small area.  

RDP project in SA.





UNEMPLOYMENT RATE PER PROVINCE:



FACTORS THAT AFFECT DEVELOPMENT:

1. POLITICAL FACTORS:

 Colonisation caused the extracting of resources by 

developed countries;

 There is no laws that control the control/ 

overexploitation of resources;

 Big multi national companies and investors exploit natural 

resources in developing countries;

 Labour is exploited and local labour is unskilled due to 

the use of foreign labour;



2. SOCIAL/ HUMAN FACTORS:

2.1 POPULATION GROWTH

 The world population grow rapidly;

 Place pressure on natural resources like wood, water and soil;

 Resources are used up;

 Unbalanced demography – too many young people/old people that 

can’t contribute to the economy or labour force;

2.2 EDUCATION AND TRAINING:

 Education of women;

 Education ensure skills and knowledge to develop;

 Education help with the use and developing of technology;



3. ECONOMICAL FACTORS:

3.1 TRADE IMBALANCE

 Globalisation made trade and exchanging of goods easier;

 Developing countries export most of their products to developed 

countries and if no trading takes place, developing countries loose a lot 

of income;

3.2 ENERGY

 More than half of the country doesn’t have access to clean and cheap 

energy;

 High usage of biomass energy in developing countries means a poor 

supply to households;

 Developed countries contribute to high levels of carbon dioxide;

 Load shedding cause shops and industries to close down;



 Expensive electricity because it must be imported;

3.3 OTHER:

 Fluctuations in prices at the foreign market;

 Lack of infrastructure – extra expenses;

 Poor healthcare and disease such as TB and Aids – slows 

production down – hinder development;

 Corruption, lack of accountability and ineffective governance;

 Debt of the country;

 Poverty



4. NATURAL/PHYSICAL FACTORS:

 Infertile soil – no agricultural products to export – no 

income – hinders development;

 Extreme climate – very hot and very cold;

 Inaccessibility of areas – landlocked/ mountainous areas;

 Pollution leads to environment degradation;

 Lack of control over pollution;

 Unequal distribution of natural resources;

 Natural disasters;

 Land reform;



DEVELOPMENT MODELS:

A model is a simple way of explaining real life situations.

A model  of development try to explain/predict:

 How the economy of a country will develop over time;

 What the possible barriers to development will be;

 How economic policies can be developed to initiate/accelerate 

development.



1.FREE MARKET MODEL (ROSTOW’S MODEL):

- Free market model focus on making profits and private 

ownership;

- Based on the demand for services and goods that will determine 

price;

- No trade regulations and/or restrictions on trading;

- Previously government owned businesses are taken over by 

private ownership to make a profit;



ROSTOW’S MODEL (1960)

STAGE 1: TRADITIONAL SOCIETIES:

 Agriculture is the primary economic activity;

 Consist mostly of subsistence farming;

 Output is not sold to make a profit (only swapped/bartering);

 Technology is limited and labour intensive;

 Small amount of capital for development;

 People are equal/ No special opportunities to make profit.



STAGE 2:  PRE-CONDITIONS FOR TAKE-OFF:

 More productive methods to produce a surplus for selling and 

exporting;

 Technology is advanced and spreads;

 Agriculture gets more commercial and industrialised;

 Infrastructure for transport and communication is developed;

 More investments;

 Entrepreneurs emerge and make profits

 Markets develop

 Towns and cities start to grow;

 Population increase 



STAGE 3: TAKE-OFF (NEW TECHNOLOGY AND AGRICULTURE:

 Industrialisation increase and the amount of industries 

increase;

 Local resources are intensively used and an increase in the 

secondary and primary sector;

 Manufacturing is the main economic activity;

 Manufacturing is situated in industrial zones;

 Bigger markets are created;



STAGE 4: DRIVE TO MATURITY 

 Long time of consistent economic growth and wide usage of 

modern technology;

 Capital is available and stimulates the economy;

 Standard of living increase;

 Labour forces move from primary and secondary sector to the 

tertiary sector;

 Creates a multiplier effect;

 Industrialisation and urbanisation speed up;

 Industries expand and new industries develop;



 More goods and services are available – less demand for 

imports;

 Infrastructure is developed;

 Tertiary sector – most important sector;

 Large scale investment in social development ( schools, 

clinics, hospital, medicine, health insurance, universities 

etc.)



STAGE 5:  HIGH MASS CONSUMPTION

 Economy is consumer orientated;

 High amount of money is spent to close the gaps between the 

rich and the poor;

 Consumers have income and can afford the basic needs;

 Service sector (tertiary sector) increase rapidly;





LIMITATIONS/CRITICISMS OF ROSTOW’S 

MODEL:

1. Model does not consider that countries take off from a different note ( 
some have capital and resource advantage);

2. Model assumes that all the countries and people are concerned about 
capital;

3. Model suggest that capital should be borrowed to LEDC’s for 
development.  (Note repayments restrict development);

4. Model outline countries that have a typical pattern of colonialism;

5. Model does not fit Africa countries – colonialism kept African countries 
under develop;

6. Model assume every country start in stage 1 and move to the next 
stage together



FRIEDMANN’S CORE AND PERIPHERY 

MODEL OF DEVELOPMENT:

 CORE AREAS:  Refer to MEDC’s

 PERIPHERY:  Refer to LEDC’s

 He suggest that there is unequal development between 
countries that results in strong core areas and weak 
periphery areas;

 Development move from the core to the periphery;

 Model focus on spreading of development;

 Core attracts people, investments and money;



STAGE 1: PRE-INDUSTRIAL ECONOMY

 Villages are developed separately and there is no/few 

communication;

 Agriculture is the primary economic activity;

 Every town is the centre of the sphere of influence

 No hierarchy between towns/villages



STAGE 2: TRADITIONAL ECONOMY

 On village/town becomes the dominant centre of all economic 

activities.

 Centre of economic activities experience industrial growth

 Core attracts people and investments from other areas;

 More capital and job opportunities in the core;

 Centralisation of businesses, goods and services in the core.



STAGE 3: INDUSTRIAL ECONOMY

 Secondary cores develop between the core and the periphery that is 

linked with advanced infrastructure ( transport/communication);

 Secondary cores lead to increase of costs in this area;

 Secondary core areas are referred to as semi-periphery;

 Increase in people, goods, capital and ideas between core and semi 

periphery;

 Centralisation takes place



STAGE 4: POST- INDUSTRIAL ECONOMY

 Most areas are developed and part of the economic growth of the 

country;

 Wealth is mostly evenly spread throughout the country;

 Main core lose some of its value as the secondary core attract money, 

people and development;



SUSTAINABLE DEVELOPMENT MODEL:

 Economic development, social development and environmental 

factors are equal important;

 Social development includes:

 Human rights in the workplace;

 Development of basic needs of people;

 Upliftment of people/community

 Environmental development includes:

 Renewable energy resources;

 Use of natural resources are limited to the carry capacity 

 Preventing pollutions;

 Focus on public health



 Economic development includes:

 Productions;

 Profits;

 Local investment



TRADE AND DEVELOPMENT:

TERMINOLOGY:

 International trade:  the exchange of goods between 

countries across international borders.

 Export:  Goods sold by one country to another.

 Import: Goods bought by a country from another country.

 Raw materials: unprocessed goods extracted in their natural 

form.

 Commodities: Goods which are sold in large quantities.

 Manufacturing industries:  Factories that process raw 

materials into finished products.

 Transportation:  Carrying and moving goods across the globe.



COMMODITIES PRODUCTS:
1. FOOD ITEMS:

 Animals, animal oils, grains, vegetables and oils, fruit, sugar, honey, 
coffee, cocoa, spices and alcoholic beverages.

2. OTHER AGRICULTURAL PRODUCTS:

 Fertilisers, rubber, wood, textiles and skin.

3. OILS AND MINERALS:

 Petroleum products, gas, coal, minerals and metals.

4. FABRICS:

 Chemical products, machinery, transport equipment, steel and iron, 
leather, rubber and paper.



TERMS OF TRADE:

 Definition:  Ratio between the price of exports and the price of 
imports in a country.

 Increase in terms of trade means:

 Buy more imported goods and services  for the same amount of exported goods 
and services;

 Buy the same amount of imported goods and services for fewer exported goods 
and services;

 Decrease in terms of trade means:

 Buy fewer imported goods and services  for the same amount of exported goods 
and services;

 Buy the same amount of imported goods and services for more exported goods 
and services;

 Indicate the level of the development in a country

 Balance of trade = Value of exports – Value of imports



POSITIVE BALANCE OF TRADE NEGATIVE BALANCE OF TRADE

Value of the country’s exports are 

higher than the value of the 

import.

Value of the country’s imports are 

higher than the value of the 

exports

Has mass surplus products Rely on the exports of resources 

from the primary sector (mining 

and farming)



TRADE RELATIONSHIPS:
1. TRADE BARRIERS (Regulations/policies that restrict trade):

 TARIFFS:

 Taxes added on imported goods and services;

 Increase the price at the market and reduce amount of products.

 QUOTAS:

 Limit is placed on the amount of goods that can be imported.

 SUBSIDIES:

 Benefits given to businesses to prevent decrease in the income;

 Aim is to attract decentralisation and investment in a business;

 Protect local jobs;

 Protect local products.





2. FREE TRADE:

Definition: Goods and services are traded freely between 

countries without regulations and policies and protective measures 

like tariffs and quotas.



ADVANTAGES OF FREE TRADE DISADVANTAGES OF FREE TRADE

Lowers the price of goods and 

services due to more competitions;

Local industries are influenced 

because cheaper imported goods 

are available;

Producers can sell their products in 

new countries;

Unbalanced and different 

development in sectors;

Allow consumers to choose which 

goods/services they want to use;

Creates unfair competition –

developed countries have an 

advantage – technology and 

infrastructure;

Producers can create new products 

to close gap in the market

Relocation of countries – lower 

expenses for labourers;

Encourage international 

relationships

Spread of diseases through food 

that is not checked/ import of 

illegal goods and weapons



3.FAIR TRADE:
 Direct negotiation between company and the farmer/producers for 

cheaper raw materials;

 Trade encourage entrepreneurship;

 Higher wages are paid to producers to avoid other people to buy products 

for cheaper;





GLOBALISATION:

DEFINITION: Systems linking all the countries of the world 

closer together by the means of services, capital, 

technology and goods



IMPACT OF GLOBALISATION:

 Allowed MEDC’s to become more wealthy as international trade 

increased where they are able to access cheap raw materials form 

LEDCs easily;

 MEDC’s have access to cheap labour if products are manufactured in 

LEDC’s;

 LEDC’s economy increase as more raw materials are exported;

 Development in LEDC’s was hindered as all the raw materials are 

exported.





ADVANTAGES OF GLOBALISATION DISADVANTAGES OF GLOBALISATION

Foreign investments by MEDC countries 

– LEDC’s have more money for 

development

Countries have lost their cultural 

practices and beliefs

MEDC’s provide skills training and 

education – literacy rate increase –

better job opportunities

Created job opportunities caused 

families to be apart.

MEDC’s improved health care –

decrease mortality rate – increase life 

expectancy

Local people are denied jobs while 

MEDC countries employ people from 

their countries in LEDC’s

Per capita income in LEDC’s increase Cheap imports affects local production

People can easily migrate Diseases are spread easily

Removal of import tariffs – cheaper 

imports – reduce poverty

Unfair trade discriminate against the 

poor



ADVANTAGES OF GLOBALISATION DISADVANTAGES OF GLOBALISATION

Higher variety of goods and services 

available

Lower incomes in developing countries

Improved communication – sharing of 

knowledge

May have a monopoly on technology 

and knowledge

More choices for the consumers Large company – more power

Cheaper prices due to competition Cause damage to the environment

Improved access to technology



EXPORT-LED DEVELOPMENT:
DEFINITION:  An approach by LEDCs to encourage and promote 

economic development by increasing the standard of living in the 

country whereby the industries produce goods that can be exported 

that other markets over the world can’t produce.  They sell these 

goods at a cheap price.

EXAMPLES IN SOUTH AFRICA:

 Sasol petroleum

 Ethanol (made from sugar)

 Citrus fruit

 Maize

 Wine 



DEVELOPMENT ISSUES AND CHALLENGES:

1. GENDER INEQUALITY: Women do not have the same characteristics,  

roles and responsibility as men in the society.

1.1Labour and income:

Lower income than men;

80% of the food production in Sub-Sahara is produced by women;

Higher contributor to the informal sector;

Fewer job opportunities due to lack of education/illiteracy

Works in poor working conditions/long hours



1.2 HEALTH CONDITIONS:

Women has a higher chance of being infected with HIV/Aids;

Mother to baby transmissions of HIV is high;

 Some countries do not allow women to use contraceptives

Women must make use op public health care as they don’t have a job/income to 

afford private medical care;

1.3 RIGHTS:

Women do not have the right to decision making;

Only 35 – 40% of the local and national government consist of women;

 Don’t have access to land ownership;

 50% of women in Africa are forced to get married at the age of 18;



1.4 EDUCATION AND TRAINING:

 Some women were not allowed to attend school or any tertiary institution;

 Illiterate levels among women are high;

 Teenage pregnancies are high among girls – cannot complete school;

 Poor sex education/information regarding family planning



IMPACT OF DEVELOPMENT ON THE 

ENVIRONMENT:



HARMFUL EFFECT SOLUTIONS FOR SUSTAINABLE 

DEVELOPMENT:

Poor farming methods result in 

overgrazing, deforestation and soil 

erosion

Do crop rotation, use fertilisers and 

educate farmers regarding farming 

methods

Mining:

- Results in the damage of ecosystems

- Cause acid rain

- Cause soil erosion

- Air and water pollution

Strict laws and monitoring thereof.

Overfishing for fish industry disrupts 

food chain and food insecurity

Laws and quotas on the amount that 

may be caught in a season.

Deforestation – soil erosion, lower 

levels of oxygen

Plant trees



HARMFUL EFFECT SOLUTIONS FOR SUSTAINABLE 

DEVELOPMENT:

Air pollution due to the burn of coal for 

generating electricity

Use renewable resources such as sun 

energy

Bats and birds are killed with wind 

turbines

Use hydro-electricity

Industrial waste end up in rivers Strict regulations to control waste 

release 

Tourism – more deforestation to make 

space for population = litter and traffic 

increase, coral reefs are damaged

Have protected areas where wildlife 

are protected

Dam building disrupts aquatic life Evaluations on aquatic life should take 

place before dams are built



ROLE OF STATE AND BUSINESSES IN 

DEVELOPMENT IN SOUTH AFRICA:

 State must establish economic policies regard to 

development;

 The SA government has a programme controlled by the 

state by creating more jobs, improving education and to 

reduce poverty;

 Public private partnerships, state control and weak state 

control work together to improve development.



1. CENTRAL STATE CONTROL:

 Laws regarding security, economic and social policies are controlled 

by the state;

 The strictest form of central control is dictatorship (when one 

person has the right to accept and  reject all the ideas – only person 

making decisions/policies);

 Less strict method of central control is when the cabinet of a country 

make decisions and create policies;

 New decisions must be accepted in the parliament.



2. WEAK STATE CONTROL:

 Co-operative interdependency takes place – group of people takes part 

in decision making to get a solution for a problem;

 The government can involve a specialist/ local community to solve the 

problem;

 Lack of state control has resulted in corruption in the form of:  

awarding tenders to family and friends, fraud, bribery and illegal use 

of funds for intended purposes.

 Development projects are compromised in weak state control by: lack 

of planning and incorrect decision making



3. PUBLIC PRIVATE PARTNERSHIPS:

 Partnerships between the government and businesses where the profits 

are shared;

 Example – Toll fees in South Africa – 50% owned by government and 50% 

owned by SANRAL;

 Private companies are paid to ensure service delivery

 Lack of skills hinders development;

 Law was created in 1998 to ensure companies improve the skills of 

their workers.



DEVELOPMENT AID:
DEFINITION:  The assistance of foreign countries or organisations to 

support economic, environmental and social development in LEDC’s 

standard of living.

Development aid could be:

 Bilateral:  Aid given directly from one country to the other;

 Multilateral:  Aid given by a donor to an international country to 

distribute between the LECD countries;



TYPE OF DEVELOPMENT AID:

1. TECHNICAL AID:

 Supporting aid in the form of technology where human resources, skills 

and knowledge are used to develop projects or programmes;

 Aid is usually provided by skilled engineers and funded by the world bank;

 Example:  Aid may be to develop infrastructure such as water scheme 

projects, roads, bridges, power supply and dams in LEDC;



2. CONDITIONAL AID:

 Aid given to countries under certain conditions (involve a 

trade agreement);

 “Strings attached” type of trade between the receipt and 

donor country;

 Example:  Donor country give aid in the form of building 

infrastructure for a rural area and in return South Africa must 

supply them with a certain amount of raw materials;

 Can be in the form of loans or direct investments 



3. HUMANITARIAN AID:

 Aid given to improve the standard of living of people;

 Given to countries in time of crisis and could be in the form of: 

skills training, loans, medical help, taking care of HIV/Aids 

orphans and rebuilding infrastructure after natural disasters;

 After natural disasters like floods/ cyclones or fires, donor 

countries usually supply the basic need to the receipt countries.



ADVANTAGES AND DISADVANTAGES OF 

DEVELOPMENT AID:

ADVANTAGES OF DEVELOPMENT AID DISADVANTAGES OF DEVELOPMENT AID

Help the receipt countries in time of 

need – after natural disaster

Donor country might interfere in 

governmental affairs

Provide primary health care Corruptions occur – essentials (food and 

medicine) are not given to the needy 

people but rather used by governmental 

officials

Improve infrastructure, living conditions 

and create jobs

Recipient countries are exploited to sell 

the raw materials at a very low price

Farming skills are transferred to locals Debt of recipient countries are 

increasing



ADVANTAGES OF DEVELOPMENT AID DISADVANTAGES OF DEVELOPMENT AID

Improve human rights in countries Projects can damage the environment

Learnerships/scholarships are offered to 

learners to improve education and skills

Labourers in LEDC are sometimes 

exposed to long working hours and low 

wages

Basic services are improved Recipient countries are reliable on the 

aid from donor countries





RESOURCE AND SUSTAINABILITY:

WHAT IS A RESOURCE:  Any material, qualities or product that can 

provide in the needs of people/society.

TYPE OF 
RESOURCES

NATURAL 
RESOURCES

Renewable resource:  

Don’t take a long time to form 
and can be reused and 

renewed.  Example:  water, 
soil, air

Non- renewable resource:

Resource that takes a long time to 
form and only limited quantities 

are available thus not reusable or 
renewable

HUMAN 
RESOURCES Consist of the physical(skills) 

and mental contribution of 
humans to produce goods and 

services



EXPLOITATION AND DEPLETION OF RESOURCES:

 Development, industrialisation and population growth caused the 

exploitation and depletion of resources;

 The carrying capacity of the Earth is exceeded ( the amount of life Earth 

can support);

 Examples of exploitation and depletion:

 Resources like water, soil, fossil fuels and metals are used at a faster rate than which 

it can be replaced;

 Overpopulation degrade/damage resources;

 Animal and plant species become extinct;

 Pollution of water systems, soil and air;

 Cause global warming



SUSTAINABILITY – CONSERVATION AND 

PRESERVATION:

 People must be educated on how to take care of the 

environment.

 Businesses, factories and individuals need to:

 Make use of environmental friendly products like materials bags rather 

than plastic bags

 Less destructive methods of energy should be used for example – solar 

energy or wind energy rather than making use of fossil fuels like coal

 Use fewer resources like water

 Reduce your individual carbon footprint

 Sustainable methods of farming to preserve soil and water


