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2.1 Outline any FIVE factors that should be considered when choosing a form of ownership.
(10)

2.2 Explain the differences between profit and non-profit companies. (8)

2.3 Read the scenario below and answer the questions that follow:

MAPULA HAIRDRESSING SALON (MHS)

Mapula Hairdressing Salon specialises in the latest unisex hair styles. Mapula is the 
only owner of the business. Gerald, the owner of Gerald Hairdressing salon 
requested Mapula to form a joint business venture that will be named M & G 
Hairdressing salon.

2.3.1 Identify TWO forms of ownership that are applicable to the scenario above. 
Motivate your answer by quoting from the scenario above. (6)

Use the table below as a guide to answer QUESTION 2.3.1
FORMS OF OWNERSHIP MOTIVATION
1.
2.

2.3.2 Explain the differences between the TWO forms of ownership identified in 
QUESTION 2.3.1. (8)

2.4 Read the scenario below and answer the questions that follow:

SIZWILE MANUFACTURER (PTY) Ltd/SM (PTY) Ltd

Sizwile Manufacturer (PTY) Ltd specialises in the production of winter clothes for 
both males and females. The management of SM (PTY) Ltd wants to convert the 
company into a form of ownership that will enable them to sell shares to the public. 
This will enable them to raise sufficient capital for expansion.

2.4.1 Identify the form of ownership represented by Sizwile Manufacturer (PTY) Ltd. 
Motivate your answer by quoting from the scenario. (3)

2.4.2 Name the form of ownership that will enable Sizwile Manufacturer (PTY) Ltd to sell 
shares to the public. (2) 

2.4.3 Discuss the advantages and disadvantages of the form of ownership mentioned in 
QUESTION 2.4.2. (12)

2.5 Explain the meaning of limited and unlimited liability. (4)
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2.6 Read the scenario below and answer the questions that follow:

Vusi and Sibs completed their Bachelor of Science Engineering degrees. They want 
to register a company that will make directors to be liable for the debts of the 
business.

2.6.1 Name the form of ownership that will enable directors to be liable for the debts of 
the business.     (2)

2.6.2 Name the document that will enable Vusi and Sibs to register the form of 
ownership identified in QUESTION 2.6.1.     (2)

2.6.3 Discuss the characteristics of the form of ownership mentioned in QUESTION 
2.6.1 above.      (6)

2.7 Read the scenario below and answer the questions that follow:

THEMBELENKOSINI CAREGIVERS (TC)

Themebelenkosini Care Givers is situated in Soweto. The company provides services 
for school going orphans and vulnerable children. Khosi, the director of the company 
motioned that the aim of the company is to render a service not to make a profit. 

2.7.1 Identify the form of ownership represented by TC. Motivate your answer by quoting 
from the scenario.       (3)

2.7.2 Explain to Khosi the advantages and disadvantages of the form of ownership 
identified in QUESTION 2.7.1.           (12)

2.8 Essay question 
Many businesses realise the importance of a state-owned company in rendering 
essential services. While others feel that co-operatives are better than state owned 
companies as they share resources and costs to achieve a better outcome.

Write an essay on a state-owned company and co-operatives in which you include the 
following aspects:

 Elaborate on the meaning of a state-owned company.
 Explain the characteristics of a state-owned company.
 Discuss the disadvantages of a state-owned company.
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 Advise businesses on the advantages and disadvantages of co-operatives. (40)


