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Prices throughout the year
 Christmas decorations in December vs July. (Decorations are expensive in 

December )

 Heaters are more expensive in the winter

 This equals forms part of the price theory



When there is a lot of people demanding 

an item like e.g. A bicycle. 

The price will be high for 

the bicycle 

When there not a lot of people 

demanding an item like e.g. A bicycle. 

The price will be low for 

the bicycle 

Demand 

(people)Supply (items sold ) 

Law of demand 



When there is a lot of bicycles supplied to 

people. 

The price will be low for 

the bicycle 

Demand 

(people)Supply (items sold ) 

When there is a few of bicycles supplied 

to people. 

The price will be high for 

the bicycle 

Law of supply 



!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

Unethical to increase prices 

excessively in response to increase 

demand in their goods.

Unethical 

behaviour



Demand
 Amount of people willing to buy, at a specific 

price.

 Example higher demand for charismas 

decorations in December than in July. 

 Because of the high demand for decorations in 

December consumers are willing to pay higher 

prices.

 After Christmas the demand drops and 

consumers are not willing to pay so much for 

them.



The demand curve

 Y-axis is price X-axis is 

quantity

 When price is low quantity 

demand is high

 Price high quantity demand is 

low.

 The relationship between the 

two makes the curve.



Activity 1
 Describe law of demand in your own 

words?

 When is Christmas decorations the 

most expensive and why do you say 

so?

 What do you plot on the X-axis? 



Law of supply 
 How much of a good service is available 

for consumers to buy.

 Example fruit in season supply high

 Out of season low.

 In season there is a lot and its easily to 

get, low price

 Out of season difficult to get price high.

 Supply high price low

 Supply low price high

Ideal situation to 

be able to sell 

all the products 

that he or she 

supplies.



Supply curve
X-axis quantity y-axis 

price

Price low the 

quantity is low

Price high quantity 

high

Relationship makes 

the curve



Activity 2 
Explain the law of supply?

 If avocado's is in season will the price be high or low?

The price of avocado's is high how does the supply 

look?



Equilibrium price and quantity

The price of a product 

when demands equals 

supply.

 Its important to find the 

point at which demand of 

good or service equals 

supply.



Equilibrium graph

 The graph that 

shows this 

combines both the 

demand and 

supply curve.

 The intersect 

point is the 

equilibrium point.



Change in Quantity demand

You know that change in price cause change 

in demand.

Change in quantity that consumers demand 

are always caused by change in price.

These changes are represented on demand 

curve by movement up or down.



Example.
 Suppose the price of petrol goes up.

 This cause a decrease in demand for 

petrol according to the law of 

demand.





Factors that determine 

demand

Price of product 

Price of related product

 Income levels

Taste or preference of consumer .

Size of household 



Price of product 

Can I 

afford it



Price of related product

Is there a cheaper 

cell phone, with 

good quality



Income levels

Income higher 

more demand for 

goods and 

service.



Taste or preference of 

consumers

Example if 

skinny jeans 

becomes 

fashionable, the 

demand 

increase.



Size of households



Factors that determine supply

Price of the product

Price of substitute products .

Price of factors of production 

Technology 



Price of 

product
 The higher the 

market price the 

more a farmer will 

supply.



The price of goods that are 

related to a specific good 

(Substitute )

E.g. butter vs 

margarine 



The cost of production inputs. 

Factors of production 

 Higher input costs 

means higher 

production costs 

and vise visa 



New production technology 

 Machines may 

produce more 

than hand 

picking 


